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ASX/Media Release 15 October 2008

Drilling Update & Monthly Operations Report

In Louisiana an AFE has been signed for the first well at Grand Gulf's Napoleonville Salt Dome project
the Dugas & LeBlanc #1 (Napoleonville #14-144) (26.4% - paying 29.3%). Permitting the location
began the week of 6 October with location construction scheduled to begin the later part of the week of 13
October. The well is expected to spud in Late November 2008. For further information please see
following tables. The prospect has target potential reserves of 5 to 25 BCF of gas with a targeted initial
flow rate of 3 to 5 MMCF per day.

In LeFlore County, Oklahoma the Donald Caldwell #1-12 (10.0%) and Jeanne Reed #1-15 (6.7%)
wells have reached total depths of 8,000 and 8,856 ft respectively and have been fracced. The Caldwell
#1-12 has been producing at the rate of overl MMCFPD for a month and the Jeanne Reed #1-15 is
cleaning up from its frac last week and is expected to be turned into line at the rate of 1 MMCFPD this
week. Grand Gulf Energy now has an interest in 20 producing wells in this area.

The Reed #4-9 (10%) has been drilled to a total depth of 9,108 ft and is scheduled to be fracced the week
of the 20 October.

In Custer County, Oklahoma the Ashby #12-29 (3.825%) was turned to sales on 3 September at a rate
of 1,500 MCFPD. Grand Gulf Energy now has an interest in 12 producing wells in this property.

In Jackson County, Texas, the pumps have been installed on the Carrin Patman #A-1 and #B-1 wells
(both 12.5%) and they are pumping at approximately 969 barrels of fluid per day with a gross 20 BOPD.

About Grand Gulf Energy:

Grand Gulf is an ASX listed US based oil and gas exploration and production company with management
in Houston and assets in Louisiana, Oklahoma and Texas.

Grand Gulf has a 26.3% working interest in the Napoleonville Salt Dome in Assumption Parish, Louisiana.
50 sqg miles of 3D seismic was acquired by Grand Gulf and its partners in 2007 and interpretation of these
data has produced over 90 leads and prospects.

Grand Gulf has varying working interest positions in Oklahoma with Foothills Minerals and produces from
over 30 wells.

For further information contact:

Mr James Trimble Mr Charles Morgan
Tel. +1 (713) 829-7930 +61 412 152534
Email: jtrimble@qgrandqulf.net or Email: cmorgan@seaspin.com.au

For more information visit www.grandqulfenergy.com and sign up for email news.







Napoleonville Salt Dome 4
Prospects GRANDGULF
Well Cib Haz 13-34
Spud Date (est.) |May 2009
Total Depth 13,500 ft
Target Initial Rate | 3-10 MMcf/d
Target Reserves |10-50 Bcf or
5- 15 MMBO
\Well Big Hum 13-30
Spud Date (est.) |Apr 2009
Total Depth 8,500 ft
Target Initial Rate |1.5-3 MMcf/d
Target Reserves |2-5 Bcf

\Well Cris R 11 13-34S
Spud Date (est.) |May 2009
Total Depth 9,000 ft

Target Initial Rate

200-300 BOPD

Target Reserves

Up to 400 MBO

Grand Gulf interest in all wells is 26.4%. Grand Gulf pays 29.3% of initial 3 wells. Net Revenue
Interest (NRI) is 19.6%. Well timing and actual dates for drilling will be subject to change due to
timing of approvals to drill wells, land access etc.



