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Current Share Price $0.060
Valuation $0.145
Recommendation SPECULATIVE BUY
Market Statistics

ASX Code GGE
Sector Energy
Ordinary Shares 297.9m
Capitalisation $17.9m
Cash (30/09/07) $1.9m
Year High 9.5¢cps
Year Low 4.4cps
Major Shareholders

Directors & Management 16.3%
Macquarie Bank 11.1%
Argonaut 5.1%

Reserves
Potential
(net bcfe)

Value

Project Values

(A$/share)

Oklahoma

Foothills JV 4.2 6.3 0.017
Oklahoma Fee 10.1 16.6 0.044
Minerals

Oklahoma Noble 1.0 1.4 0.004
Farmin

Louisiana Phase 50 3.1 0.008
3B

Louisiana

Napoleonville 159 24.3 0.064
Total 33.2 51.7 0.137

Source: Company Presentations, Independent Expert, Argonaut

Overall Value V?kg‘r‘:‘i)‘;" (‘L?/l;?'t:r):)
Projects 51.7 0.137
Cash 26 0.007
Corporate 3.7 -0.010
Unpaid Capital 4.2 0.011
Total 54.8 0.145

Source: Argonaut

GROWING PRODUCTION

o

The September quarter was a busy one for GGE:

x  Completed the acquisition of 4,000 highly
prospective net Fee Minerals acres in Oklahoma

x  Completed the acquisition of 50.4 square miles of
3D seismic at Napoleonville in Louisiana, which is
presently being interpreted

x  Farmed into four producing wells in Custer County,
Oklahoma, together with rights to participate in a
number of others

x  Brought 1 well onto production with another pending

Production has steadily increased from 70mcf/d in the
June quarter to the current 300mcf/d. Another 4 wells
are presently drilling (including the Company’s first
farmin well in Texas), with up to 7 more due to spud prior
to year end. As a result, we expect GGE to deliver net
production of 1mmcf/d during the first quarter of 2008.

The activity over the last few months has shown that
management’s experience and relationships in the US
have been telling points in the regular delivery of high
quality deal flow. In addition consistent drilling over this
period has ensured regular and positive updates.

In early October the Company announced that it would
undertake an underwritten 1 for 4 entitlements issue of
options at $0.01 to raise $740,000 before costs. The
options will be exercisable at $0.06 on or before
28 February 2009.

We have reviewed our valuation of GGE’s projects post
the entitlements issue. This calculation is based on an
in-ground value of net risked expected reserves (see
table at left).

Factoring in current cash, corporate costs and unpaid
capital, our overall valuation is $0.145 per share. This is
well ahead of the current share price, which provides a
market capitalisation of only $17.9m. This fails to
recognise successes to date or capture GGE’s potential.

We expect GGE to continue to provide investors steady,
low-risk growth in production and reserves through to the
higher impact drilling of Napoleonville next year. We
retain our Speculative Buy recommendation.

Important Disclosures

Argonaut is underwriting the current Entitlements Issue of 74.5m options at $0.01 per option, underwrote the Entitlements Issue of 46.3m shares
at $0.05 per share in June 2007, and managed the placement of 50m shares at $0.05 per share in December 2006. Argonaut has a substantial
5.1% interest in GGE. For further important disclosures, please see page 2.
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Disclosures & Disclaimer
Important Disclosures:

o Argonaut is underwriting the current Entitlements Issue of 74.5m options at $0.01 per option, underwrote the Entitlements Issue
of 46.3m shares at $0.05 per share in June 2007 and managed the placement of 50.0m shares at $0.05 per share in December
2006. Argonaut received fees commensurate with these services.

o Argonaut Capital has acted as Corporate Advisor to GGE and received fees commensurate with this service.

o  The Argonaut Group has an interest in and / or controls 15,271,172 (5.1%) GGE fully paid shares and 1,342,385 GGE unlisted
options. The Argonaut Group’s Managing Director & CEO, Edward Rigg, has an interest in 2,919,220 (1%) GGE fully paid
Shares.

o  Argonaut Securities may receive brokerage income from clients who wish to buy or sell securities subject to this report.

o  This report was produced by lan Christie, CFA and Director of Research, Argonaut Securities Pty Limited. lan has an immaterial
interest in GGE shares.

General disclosure and disclaimer.

This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) ("ASPL”) for the use of the clients of
ASPL and its related bodies corporate (the “Argonaut Group”) and must not be copied, either in whole or in part, or distributed to any
other person. If you are not the intended recipient you must not use or disclose the information in this report in any way. ASPL is a
holder of an Australian Financial Services Licence No. 274099 and is a Market Participant of the Australian Stock Exchange Limited.

Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B of the Corporations
Act. This report does not consider any of your objectives, financial situation or needs. The report may contain general financial
product advice and you should therefore consider the appropriateness of the advice having regard to your situation. We recommend
you obtain financial, legal and taxation advice before making any financial investment decision.

This research is based on information obtained from sources believed to be reliable and ASPL has made every effort to ensure the
information in this report is accurate, but we do not make any representation or warranty that it is accurate, reliable, complete or up to
date. The Argonaut Group accepts no obligation to correct or update the information or the opinions in it. Opinions expressed are
subject to change without notice and accurately reflect the analyst(s)’ personal views at the time of writing. No member of the
Argonaut Group or its respective employees, agents or consultants accepts any liability whatsoever for any direct, indirect,
consequential or other loss arising from any use of this research and/or further communication in relation to this research.

Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in or refrain from
engaging in any transaction. The Argonaut Group and/or its associates, including ASPL, officers or employees may have interests in
the financial products or a relationship with the issuer of the financial products referred to in this report by acting in various roles
including as investment banker, underwriter or dealer, holder of principal positions, broker, director or adviser. Further, they may buy
or sell those securities as principal or agent, and as such may effect transactions which are not consistent with the recommendations
(if any) in this research. The Argonaut Group and/or its associates, including ASPL, may receive fees, brokerage or commissions for
acting in those capacities and the reader should assume that this is the case.

There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security may even
become valueless. International investors are reminded of the additional risks inherent in international investments, such as currency
fluctuations and international stock market or economic conditions, which may adversely affect the value of the investment.

The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s overall
revenues.

© 2007. All rights reserved. No part of this document may be reproduced or distributed in any manner without the
written permission of Argonaut Securities Pty Limited. Argonaut Securities Pty Limited specifically prohibits the re-
distribution of this document, via the internet or otherwise, and accepts no liability whatsoever for the actions of third
parties in this respect.
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