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Stock: Alto Energy (AOI)
Recommendation: SPECULATIVE BUY
Price: $0.067

EVENT: DRILLING UPDATE — REED #4-8 WELL

°  The Reed #4-8 well has reached total depth of 9,724 feet:
x  Logs have been run and initial analysis has confirmed 150 ft of sand and 50 ft of net pay
based on porosities observed
x A flare was observed while drilling through the sand

IMPACT

° Itis encouraging that the well is to be completed based on the interpretation of the log data.

°  While positive, it is early days, and further testing will be required to determine production

potential.

COMMENT

The Reed #4-8 well will be completed in a manner typical for wells in the area:

x  Once the casing and the wellhead has been installed, a completion rig will be moved in to
run the casing log, perforate and flow test the well

x  The well is then fracture treated, production equipment is brought in and connected to the
wellhead

This process should take ~25 days, but can be delayed by up to 2 months depending on the
availability of a completion rig and fracture treatment crews.

Only after confirmation of an economic well will permits and rights of way be obtained, and
pipelines installed. This should take another month.
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Important Disclosures
o Argonaut Securities acted as manager to the placement of 50.0 million AOI fully paid shares at $0.05
per share in December 2006 and received fees commensurate with this service.



o Argonaut Capital has acted as Corporate Advisor to AOI and received fees commensurate with this
service.

o The Argonaut Group has an interest and / or controls 11,414,062 (6.16%) AOI fully paid Shares and
1,342,385 AOI unlisted options.

o Argonaut Securities may receive brokerage income from clients who wish to buy or sell securities
subject to this report.

o The analyst has an immaterial interest in AOI shares.

Disclaimer and Disclosure This email and any attachments are intended solely for the addressee.
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recipient should consider carefully the appropriateness of the advice in light of his or her financial
circumstances and speak to his or her advisor before making an investment or trading decision. Argonaut
receives commission from dealing in securities, and its authorised representatives or introducers of business
may directly share in this commission. Argonaut and its associates may hold shares in the companies
recommended and this may change at any time.
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