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Current Share Price $0.058 

Recommendation SPECULATIVE BUY 

CAPITAL RAISING 
° AOI have announced a 1-for-4 non-renounceable 

Entitlements Issue and Placement at $0.05 per share to 
raise a total of $5.6m. 

° The Entitlements Issue: 
× Is underwritten by Argonaut 
× Will raise $2.3m before costs through the issue of 

46.3m shares 

° The Placement: 
× Will raise up to $3.3m through the issue of up to 

66.0m shares 
× Will be completed in two tranches: 

- 25.0m shares under the 15% limit 
- 41.0m shares conditional on s/holder approval 

° The directors (who collectively hold ~25% of AOI) intend 
to subscribe for their entitlements, while Macquarie will 
also take up its entitlements and subscribe for a further 
$0.8m under the Placement. 

° Funds raised will be used to fund operations in Louisiana 
and Oklahoma, where AOI’s recent 3 well programme 
has already delivered positive results (see table below). 

° In addition to the current drilling programme, AOI is 
currently interpreting 24 sq miles of 3D seismic data in 
Oklahoma, is acquiring 52 sq m of 3D at Napoleonville, 
and expects to drill up to 10 more wells this year. 

° Our Speculative Buy recommendation is based on 
management’s experience and associations in the US, a 
focus on less risky conventional projects, a significant 
drilling portfolio, and support from solid shareholders. 

Market Statistics 

ASX Code AOI 
Sector Energy 
Ordinary Shares (post cap. raising) 297.6m 
Capitalisation (post cap. raising) $17.3m 
Cash (post cap.raising) ~$6.5m 
Year High 11.5cps 
Year Low 4.3cps 
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Important Disclosures 
Argonaut is underwriting the Entitlements Issue and previously acted as manager to the placement of 50m AOI shares at $0.05 per share in 
December 2006 and has and will receive fees commensurate with these services.  Argonaut has an interest in and / or controls 11,414,062 
(6.16%) AOI shares and 1,342,385 AOI unlisted options.  For further important disclosures, please see page 2. 

Directors 

Charles Morgan Chairman 
James Trimble Managing 
Tony Grist Non-Executive 
Stephen Keenihan Non-Executive 
Allan Boss Non-Executive 

Major Shareholders 

James Trimble 13.1% 
Charles Morgan 8.1% 
Macquarie Bank 7.2% 
Argonaut 6.2% 

Well Interest Location TD
Current 
Depth

Comments

Pate #5-18
25% (BP back in 

for 22% after 
200% payout)

Oklahoma 11,800ft 9,315ft Drilling ahead

Reed #4-8 8% Oklahoma 9,724ft 9,724ft Has reached TD.  Logs were runs - initial analysis 50ft of net pay.  Flare observed 
while drilling.  Gas contract signed.  Well will be completed and connected.

ConocoPhillips #4
7.5% (AOI paying 

10%) Louisiana 11,962ft 11,962ft
Has reached TD.  Log results confirmed pay at 11,650ft.  Well will be completed 

for production.  Flow rates to be determined after completion.

Drilling Summary
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Disclosures & Disclaimer 

Important Disclosures: 

o Argonaut is underwriting the Entitlements Issue and previously acted as manager to the placement of 50.0 million AOI fully paid 
shares at $0.05 per share in December 2006 and has and will receive fees commensurate with these services. 

o Argonaut Capital has acted as Corporate Advisor to AOI and received fees commensurate with this service. 

o The Argonaut Group has an interest and / or controls 11,414,062 (6.16%) AOI fully paid Shares and 1,342,385 AOI unlisted 
options. 

o Argonaut Securities may receive brokerage income from clients who wish to buy or sell securities subject to this report. 

o This report was produced by Ian Christie, CFA and Director of Research, Argonaut Securities Pty Limited.  Ian has an immaterial 
interest in AOI shares. 

General disclosure and disclaimer. 

This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) for the use of the clients of 
ASPL and its related bodies corporate (the “Argonaut Group”) and must not be copied, either in whole or in part, or distributed to any 
other person. If you are not the intended recipient you must not use or disclose the information in this report in any way.  ASPL is a 
holder of an Australian Financial Services Licence No. 274099 and is a Market Participant of the Australian Stock Exchange Limited. 

Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B of the Corporations 
Act. This report does not consider any of your objectives, financial situation or needs.  The report may contain general financial 
product advice and you should therefore consider the appropriateness of the advice having regard to your situation. We recommend 
you obtain financial, legal and taxation advice before making any financial investment decision. 

This research is based on information obtained from sources believed to be reliable and ASPL has made every effort to ensure the 
information in this report is accurate, but we do not make any representation or warranty that it is accurate, reliable, complete or up to 
date. The Argonaut Group accepts no obligation to correct or update the information or the opinions in it. Opinions expressed are 
subject to change without notice and accurately reflect the analyst(s)’ personal views at the time of writing.  No member of the 
Argonaut Group or its respective employees, agents or consultants accepts any liability whatsoever for any direct, indirect, 
consequential or other loss arising from any use of this research and/or further communication in relation to this research. 

Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in or refrain from 
engaging in any transaction. The Argonaut Group and/or its associates, including ASPL, officers or employees may have interests in 
the financial products or a relationship with the issuer of the financial products referred to in this report by acting in various roles 
including as investment banker, underwriter or dealer, holder of principal positions, broker, director or adviser. Further, they may buy 
or sell those securities as principal or agent, and as such may effect transactions which are not consistent with the recommendations 
(if any) in this research.  The Argonaut Group and/or its associates, including ASPL, may receive fees, brokerage or commissions for 
acting in those capacities and the reader should assume that this is the case. 

There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security may even 
become valueless. International investors are reminded of the additional risks inherent in international investments, such as currency 
fluctuations and international stock market or economic conditions, which may adversely affect the value of the investment. 

The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s overall 
revenues. 

 

 

© 2007.  All rights reserved. No part of this document may be reproduced or distributed in any manner without the 
written permission of Argonaut Securities Pty Limited.   Argonaut Securities Pty Limited specifically prohibits the re-
distribution of this document, via the internet or otherwise, and accepts no liability whatsoever for the actions of third 
parties in this respect. 


